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The German vehicle manufacturer Mercedes Benz AG, which has held a strong position in Mexico's
truck market since 1987, is now expanding its operations in the country. On Feb. 22, the company
opened its first passenger car assembly plant ever in Mexico, and announced plans to inaugurate
a bus and van production facility near the US border later this year. Edzard Reuter management
council president of Daimler Benz (the parent company of Mercedes Benz) told reporters the
passenger car assembly plant (located in Santiago Tiangustenco in Mexico state) will produce 5,000
vehicles in 1993. The plant will double output to 10,000 automobiles in 1994. According to Reuter, the
company will initially use German components, but automobile parts produced in Mexico would
be phased in. The vehicles will initially be sold in Mexico City, Guadalajara and Monterrey, starting
in May. As part of the Santiago Tiangustenco complex, the company is building a new corporate
headquarters and a training center for the 2,500 workers employed at the plant. Mercedes Benz's
new bus and van assembly plant will be located in Nuevo Leon state, near the US border. The plant,
which is due to begin production by this summer, will initially turn out 3,000 units per year, all for
sale domestically. However, Fernando Canales Clariond, a company representative in Monterrey,
told the government news agency Notimex that the facility will eventually expand output to 10,000
units, with most of the additional production destined for export. The first customer for vehicles
produced at the Nuevo Leon facility is the Monterrey metropolitan transportation system, which
has ordered 60 busses for delivery by the end of the year. Not counting output from the two new
facilities, Mercedes Benz affiliates in Mexico already have the capacity to produce an average of
15,000 commercial vehicles (trucks, tractor- trailers, vans and busses) per year, in addition to 13,000
vehicle engines annually. The company also has 53 distributors throughout Mexico. (Sources:
Notimex, 02/22/93; Agence France-Presse, 02/22/93, 02/23/93; Wall Street Journal, 02/23/93)
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